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10th December 2019 
 
 
Dear Bruce, 
 
Thank you for your letter of 20 November asking for further information on the measures that 
the Scottish Government have put in place to address the European Commission’s concerns 
and lift the ‘suspension’ of the European Social Fund (ESF). 
 
Senior officials from the Managing Authority (MA) met with the European Commission in March 
to discuss how to lift the ESF programme out of ‘suspension’, and over the summer they 
agreed on a range of measures. One measure involved developing a new cost model for how 
the Scottish Government would claim back money from the Commission; this measure would 
address the Commission’s concerns about the MA’s auditing procedures and allow for 
payments from the Commission to the Scottish Government to resume. Developing this new 
cost model is requiring the MA to collect and assess detailed evidence from Lead Partners 
about projects that received support from the ESF, and to test the model ensuring that it was 
robust and satisfied the European Commission’s strict requirements. 
 
Additional measures taken by the MA include revising the national rules on eligibility of 
expenditure and assisting Lead Partners in understanding how the revisions apply to their 
projects at stakeholder events in October. Officials have also created improved training plans, 
processes and procedures in accordance with the requirements of the European Commission 
and the Scottish Government’s Internal Audit Directorate, who act as the ESF programme’s 
Auditing Authority. Throughout this  process, officials have been in regular contact with Lead 
Partners, COSLA and SCVO to keep them updated on any changes that might affect them 
and the status of the ESF ‘suspension’. 
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While we are optimistic that the new cost model and the changes to the MA’s internal audit 
processes will address the Commission’s concerns, there is a stringent process of verification 
by the Audit Authority that must be followed before ‘suspension’ can be lifted. This work is 
ongoing and must be completed with absolute rigour in line with the European Commission’s 
audit requirements. I will provide a further update to you as soon as the timescales become 
clearer. 
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